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INDEPENDENT AUDITORS' REPORT Romaio K. Hawns, CPA

Board of Commissionets
Provo City Housing Authonty

We have audited the financial statements of the business type activities and each major fund, which
collectively comprise the financial statements of Provo City Housing Authority, as of and for the year ended
September 30, 2006, as listed in the table of contents. These financial statements are the responsibility of
the Housing Authotity's management. Out tesponsibility is to express an opinion on these financial
statements based on our audit. '

We conducted our audit in accordance with auditing standards generally accepted i the United States of .
America and the standards applicable to financial audits contained in Government Auditing Standards, issued

by the Comptroller General of the United States. Those standards require that we plan and petform the

audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion. |

In our opinion the financial statements teferred to above present fairly, in all matedal respects, the
respective financial position of Provo City Housing Authority, as of September 30, 2000, and the respective
changes in financial position and cash flows for the year then ended in conformity with accounting.
principles genetally accepted in the United States of America.

In accordance with Government Anditing Standards, we have also issued our report dated February 2, 2007 on
our considetation of Provo City Housing Authority's internal conttol over financial reporting and on our
tests of its compliance with cettain provisions of laws, regulations, contracts, grants, and other mattets. The
pui:pose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be consideted in assessing the results of our audit.

The accompanying Management’s Discussion and Analysis is not a requited part of the financial statements,
but is supplementary information required by accounting principles generally accepted in the United States

of America. We have applied certain himited procedures, which consisted ptincipally of inquities of

MEMBERS OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
1095 South 800 East, Suite 1 * PO Box 971810 * Orem, UT 84007 * 801-224-1900 ° FAX: 801-224-1930

wiww.mycpa.com * Email: hcs@mycpa com



management regarding the methods of measutement and presentation of the supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the Housing Authority’s financial
statements. The statements listed in the supplemental information section of the table of contents, the
Schedule of Expenditures of Federal Awatds listed in the single audit section of the table of contents, as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and the Supplemental Financial Data Schedules listed in the single audit section of
the table of contents, as required by the U.S. Department of Housing and Utban Development ate
presented for purposes of additional analysis and are not a required part of the financial statements of
Provo City Housing Authotity. Such information has been subjected to the auditing procedutes applied in
the audit of the financial statements and, in our opinion, is faitly stated, in all material respects, in telation to
the financial statements taken as a whole. ‘

Hawbens Clowerd ~Sum@er, 1o

HAWKINS CLOWARD & SIMISTER, LC

CERTIFIED PUBLIC ACCOUNTANTS

February 2, 2007



- PROVO CITY HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2006

As management of the Provo City Housing Authority (the Authority), we offer readers of
the Authority’s financial statements this narrative overview and analysis of the financial
activities of the Authority for the fiscal year ended September 30, 2006. We encourage
readers to consider the information presented here in conjunction with the Authority’s
financial statements, which follow this section.

Financial Highlights

e The assets of the Authority exceeded its liabilities at the close of FY 2006 by
$11,232,064 (net assets), representing an increase of $445,023 from FY 2005.

e The Authority’s unrestricted cash balance at the end of FY 2006 was
$592,569 representing a decrease of $307,091 from FY 2005.

e The Authority had a total of $1,267,253 in dwelling rentals revenue,
representing a decrease of $28 from FY 2005.

e The Authority had a total of $5,333,002 in governmental grants income,
representing an increase of $99,143 from FY 2005.

o The Authority had a total of $591,274 in other revenue, representing an
increase of $227,963 from FY 2005.

e The Authority had a total of $6,746,506 in expenses, representing a decrease
of $154,168 in expenses from FY 2005.

e The Authority had a total of $10,830,998 net capital assets, representing a
decrease of $210,568 from FY 2005.

o The Authority had a total of $1,473,113 in investments in joint ventures,
representing a decrease of $47,891 from FY 2005.

e The Authority’s loans and notes receivable increased by $289,695 from FY
2005. '

e The Authority’s bonds and notes payable decreased by $383,112 from FY
2005.

MDA -1



Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Authority’s
basic financial statements. The Authority’s basic financial statements include the
Authority-wide financial statements and notes to the financial statements. This report
also contains other supplementary information in addition to the basic financial
statements themselves.

AUTHORITY-WIDE FINANCIAL STATEMENTS

The Authority—wide financial statements are designed to be corporate-like in that all
business type activities are consolidated into columns which add to a total for the entire
Authority. The interfund activity of the Authority has been eliminated.

Statement of Net Assets

These Statements include a Statement of Net Assets, which is similar to a Balance

Sheet. The Statement of Net Assets reports all financial and capital resources for the
Authority. The statement is presented in the format where assets, minus liabilities, equals
“Net Assets”, formerly known as equity. Assets and liabilities are presented in order of
liquidity, and are classified as “Current” (convertible into cash within one year), and
“Non-Current”.

The focus of the Statement of Net Assets (the “Unrestricted Net Assets”) is designed to
represent the net available liquid (non-capital) assets, net of liabilities, for the entire
Authority. Net Assets (formerly equity) are reported in three broad categories:

Net Assets, Invested in Capital Assets, Net of Related Debt: This component of
Net Assets consists of all Capital Assets, reduced by the outstanding balances of
any bonds, mortgages, notes or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets.

Restricted Net Assets: This component of Net Assets consists of restricted assets,
when constraints are placed on the asset by creditors (such as debt covenants),
grantors, contributors, laws, regulations, etc.

Unrestricted Net Assets: Consists of Net Assets that do not meet the definition of
“Net Assets Invested in Capital Assets, Net of Related Debt”, or “Restricted Net
Assets”.

Statement of Revenues, Expenses and Changes in Net Assets

The Authority-wide financial statements also include a Statement of Revenues, Expenses
and Changes in Net Assets (similar to an Income Statement). This Statement includes
Operating Revenues, such as Rental Income, Operating Expenses, such as administrative,
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utilities, maintenance, and depreciation, and Non-Operating Revenues and Expenses,
such as grant revenue, investment income and interest expense.

The focus of the Statement of Revenues, Expenses, and Changes in Net Assets is the
“Change in Net Assets”, which is similar to Net Income or Loss.

Statement of Cash Flows

Finally, a Statement of Cash Flows is included, which discloses net cash provided by, or
used for operating activities, capital and related financing activities, and investing
activities.

AUTHORITY FUNDS

The Authority consists of exclusively Enterprise Funds. Enterprise funds utilize the full
accrual basis of accounting. The Enterprise method of accounting is similar to
accounting utilized by the private sector accounting.

Many of the funds maintained by the Authority are required by the Department of
Housing and Urban Development. Others are segregated to enhance accountability and
control.

Conventional Public Housing

Under the Conventional Public Housing Program, the Authority rents units that it owns to
low-income households. The Conventional Public Housing Program is operated under an
Annual Contributions Contract (ACC) with HUD, and HUD provides Operating Subsidy
and Capital Grant funding to enable the PHA to provide the housing at a rent that is based
upon 30% of household income. The Conventional Public Housing Program also
includes the Capital Fund Program, which is the primary funding source for physical and
management improvements to the Authority’s properties.

Housing Choice Voucher Program

Under the Housing Choice Voucher Program, the Authority administers contracts with
independent landlords that own the property. The Authority subsidizes the family’s rent
through a Housing Assistance Contributions Contract (ACC) and HUD. HUD provides
Annual Contributions Funding to enable the Authority to structure a lease that sets the
participants’ rent at 30% of household income.

Lookout Pointe Apartments

Under the Lookout Pointe Apartments Program, the Authority maintains a 114 unit
apartment complex, which is a blended component unit of the Authority. Thisis a
mixed-income development with 35 percent of the units made affordable to low and
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very-low income families. This is a non-HUD funded project with the exception of the
small number of Section 8 rental subsidies assisting very-low income tenants. Lookout
Pointe has also been approved by the Internal Revenue Service to operate under a 501
(c)(3) exemption.

Discretionary Housing

This fund represents non-HUD resources developed from a variety of activities. This
fund is used to finance discretionary housing activities, i.e., innovative housing program
developments as approved by the Board of Directors. Generally, these funds are not
subject to Public Housing or Section 8 program rules, but must be spent for low-income
housing related activities.

Provo Nonprofit Housing Development Corporation

The Provo Nonprofit Housing Development Corporation is a blended component unit of
the Authority. This fund 1s used to finance discretionary housing activities, i.e.,
innovative housing program developments as approved by the Board of Directors. The
Provo Nonprofit Housing Development Corporation has also been approved by the
Internal Revenue Service to operate under a 501 (c)(3) exemption.

NOTES TO THE FINANCIAL STATEMENTS

The notes provide additional information that is essential to a full understanding of the
data provided in the Authority-wide and fund financial statements.

SUPPLEMENTARY INFORMATION
The schedule of expenditures of federal awards is presented for purposes of additional

analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations.

AUTHORITY-WIDE FINANCTAL STATEMENTS

Statement of Net Assets

The following table reflects the condensed Statement of Net Assets for 2006, with
comparative figures from 2005:
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STATEMENT OF NET ASSETS
As Restated
2006 2005

Current and Other Assets $ 7,515,559 $ 6,415,560
Capital Assets 10,830,998 11,041,566

Total Assets 18,346,557 17,457,126
Other Liabilities 1,738,166 894,810
Long-Term Liabilities 5,376,327 5,775,275

Total Liabilities 7,114,493 6,670,085
Net Assets:

Invested in Capital Assets,

Net of Related Debt 8,596,923 8,737,547
Restricted 587,456 181,762
Unrestricted 2,047,685 1,867,732
Total Net Assets $ 11,232,064 $ 10,787,041

2006 NET ASSETS
] Restricted
Capital Net Assets
Assets, Net of 5%
Debt
77%
\ Unrestricted
Net Assets
18%

2006.

Net assets of the Authority’s activities increased by $445,023 (4%) from 2005 to

The largest portion of the Authority’s net assets (77 percent) reflects its investment in
capital assets (land, buildings, machinery, and equipment), less related outstanding
debt used to acquire these assets. The Authority uses these capital assets to provide
services to tenants. Consequently, these assets are not available for future spending.

Although the Authority’s investment in its capital assets is reported net of related

debt, it should be noted that the resources needed to repay this debt

must be provided
by other sources, since the capital assets cannot be used to liquidate these liabilities.

The Authority’s investment in capital assets, net of related debt, decreased by

$140,624 (1.6%) from 2005 to 2006.
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The following table presents details on the change in Net Assets, Invested in Capital
Assets, Net of Related Debt: :

CHANGE OF NET ASSETS
INVESTED IN CAPITAL ASSETS NET OF RELATED DEBT

Balance as of 9/30/2005 $ 8,737,547
Capital Assets Added 330,078
Capital Assets Disposed/Sold (51,779)
Depreciation on Capital Assets Disposed/Sold 51,779
Adjusted Capital Assets Disposed/Sold 0
2006 Depreciation Expense (540,643)
2006 Decrease in Related Debt 85,731
2006 Component Unit Net Increase to Capital _
Assets, Net of Related Debt - (15,790)
Balance as of 9/30/2006 $ 8,596,923

An additional portion of the Authority’s net assets (5 percent) represents resources that
are subject to external restrictions on how they may be used and are detailed as follows:

e The Restricted Net Assets for the Provo City Housing Authority include the Lookout
Pointe Escrow Reserves and Replacement Reserve. These reserves had a net
decrease of $47,409 (26%) during 2006 from $181,762 to $134,353. The majority of
this decrease was due to a HUD approved withdrawal from the Capital Replacement
Reserves of $62,512 for capital improvements at Lookout Pointe Apartments.

e Ofthe $62,512 approved withdrawal from the Capital Replacement Reserves,
$38,741 was not expended during 2006. This amount also continues to be restricted
cash at the end of 2006 for capital improvements during 2007 at Lookout Pointe
Apartments. '

e The remaining Restricted Net Assets balance is comprised of cumulative unexpended
HAPS Subsidy for the Section 8 Vouchers program in the amount of $400,476 plus
interest of $13,886. This is a new restricted net assets category created in 2006 by
HUD. In prior years unused HUD subsidy for housing assistance payments was
reflected as a current liability due to HUD. This restricted net asset can also be used
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to fund future HAPS payments for the Section 8 program if HAPS funding from
HUD falls short.

e The remaining balance of unrestricted net assets (18 percent) may be used to meet the
Authority’s ongoing obligations to program participants and creditors. Unrestricted
net assets increased by $276,901 (15.6%) from 2005 to 2006.

The following table presents details on the change in Unrestricted Net Assets:

CHANGE OF UNRESTRICTED NET ASSETS

Unrestricted Net Assets 9/30/2005 $ 1,770,784
Results of Operations 445,023
Depreciation & Amort (1) 543,975
Adjusted Results from Operations 988,998
Increase in Restricted Net Assets (308,746)
Increase in Capital Assets (330;078)
Decrease in Debt Related to Capital Assets (85,731)
Component Unit Net Increase to Capital
Assets 15,790
Component Unit Decrease in

Other Non-current Assets (3,332)
Unrestricted Net Assets 9/30/2006 $ 2,047,685

(1) Depreciation and amortization is treated as an expense and reduces the results of
operations but does not have an impact on Unrestricted Net Assets.

While the Results of Operations is a significant measure of the Authority’s activities, the
analysis of the changes in Unrestricted Net Assets provides a clearer change in financial
well-being.

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

The following schedule compares the revenues and expenses for the current and previous
fiscal year. The Authority is engaged in Business-Type Activities.
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As Restated
2006 2005

Revenues
Dwelling Rents $ 1,267,253 $ 1,267,281
HUD Contributions-Operations 857,707 844,930
HUD Contributions-HAPS 4,134,861 4,026,711
Other Government Grants 1,123 4,300
Capital Funds Grants 339,311 357,918
AHP Grant 223,968 0
Interest and Investment Income 224,261 213,150
Other Revenues 143,045 150,161
Total Revenue 7,191,529 6,864,451

Expenses
Administrative 990,092 988,355
Tenant Services 1,590 1,832
Utilities 218,275 201,953
Maintenance 642,434 590,275
Protective Services 6,000 7,438
General 219,704 187,260
Interest Expense 277,952 300,148
Housing Assistance Payments 3,844,338 3,914,291
Losses on Disposals 1,703 173,098
Equity Investments 443 564
Depreciation 543,975 535,460
Total Expenses 6,746,506 6,900,674
Net Increase(Decrease) $ 445,023 $ (36,223)

The following chart presents a condensed view of the FY 2006 Revenues:

2006 Revenues by Source

Investment
Income
AHP Grant 3% . Other
39 evenues
2%
Dwelling

Rents

Hud 18%

Contributions
74%
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MAJOR FACTORS AFFECTING THE STATEMENT OF REVENUE,
EXPENSES AND CHANGES IN NET ASSETS

e HUD Contributions had a net increase of $99,143 compared to 2005. This net
increase was due to the following:

2004 Back HAPS Funding Received in 2006: $135,956
2006 HAPS Funding Decrease: (27,806)
Section 8 Admin FSS Coordinator Funding Increase: 12,636
Admin Fees Funding Increase: 17,256
Public Housing Operating Subsidy Decrease: (11,310)
. Capital Funds Grant Decrease: (18,607)
Other HUD Grants Decreases: (8.982)
. Total $ 99,143

e An Affordable Housing Program grant of $223,968 was received by the Authority in
2006 from the Federal Home Loan Bank of Seattle. After approval from the Board of
Directors, this funding was transferred to the Provo Nonprofit Housing Development
Corp. for investment in the Maeser School Apartments project.

The following chart presents a condensed view of the FY 2006 Expenses:

2006 Expenses by Type

HA.P.s

, ;

57% .
Depreciation
8%
Other
Interest 3%
4% i
‘ Administrative Mamt &
15% Utilities
13%

e Utility Expenses increased by $16,322 (8%). This increase was primarily due to an
increase in natural gas and water rates.

e Housing Assistance Payments decreased by $69,953 (1.8%). This was due to
changes in the Housing Vouchers program during the latter part of 2005 that resulted
in decreases in HAP costs. An increase in Utility Allowances in the latter part of
2006 should result in an increase of the use of Section 8 HAPS funding in 2007.
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e Maintenance Expenses increased by $52,159 (9%). This increase was primarily due
to a $29,308 increase in the cost of materials and contract costs at Lookout Pointe
Apartments and a $19,865 increase of all Authority maintenance wages and benefits.

o General Expenses increased by $32,444. This was due primarily to the paymentr of an
insurance deductible of $25,000 for a Housing Authority vehicle accident, plus a

2006 increase in property insurance expense of $6,889.

e Interest Expense decreased by $22,196 (7.4%). This expected decrease was due to an
increase in principal payments on all long term debt during 2006.

o Losses on Disposals decreased by $171,395 (99%). This was due to the 2005 loss on
disposals reflecting a one time loss on the sale of the Maeser School lots.
CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets
As of the year end, the Authority had $10.83 million invested in a variety of capital assets
as reflected in the following schedule, which represents a net decrease (addition,
deductions and depreciation) of .21 million or $210,568 from the end of FY 2005.
The following schedule compares the Capital Assets at Year End for the current and
previous fiscal year. The Authority is engaged in Business-Type Activities:
CAPITAL ASSETS AT YEAR-END
(NET OF DEPRECIATION)

Business-type Activities

2006 2005
Land and Land Rights ' $ 3,143,069 $ 3,143,069
Buildings 15,609,715 15,347,898
Equipment-Administrative 515,672 517,207
Equipment-Dwelling 252,091 244 905
Construction in Progress 10,828 0
Accumulated Depreciation _(8,700,377) (8,211,513)
Total . $ 10,830,998 $ 11,041,566
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The following reconciliation summarizes the change in Capital Assets:

CHANGE IN CAPITAL ASSETS

Business-type Activites

Beginning Balance $ 11,041,566

Additions 330,078
Retirement (51,779)
Depreciation on Retirements 51,779
Net of Depreciation 0
2006 Depreciation (540,643)
-~ Rounding Adjustment (3)
Ending Balance $ 10,830,998
The 2006 additions were comprised of:
Business-Type Activities
Capital Improvements (modernization
completed on a variety of the Authority’s Public
Housing complexes: $257,461
Dwelling Equipment Purchases $ 38,350
Community Space Equipment Purchases $ 13,242
Construction in Progress-Church Property
Rehab and 297 S. 1600 W. Development $ 10,829
Office Equipment Purchases $ 8,046
Maintenance Equipment Purchases $ 1.550
Total 2006 Additions $330,078
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Debt Outstanding

As of year-end, the Authority had $5,559,732 in debt (bonds, notes, etc.) outstanding
compared to $5,942,844 last year, representing a 6.4% decrease of $383,112. This
decrease was due to a reduction of $200,000 in notes/loans associated with the Maeser
School Project plus a net reduction of other long term debt by $183,112.

OUTSTANDING DEBT, AT YEAR-END

Totals
Business Type 2006 2005
Investment in Joint Ventures $ 1,217,637 $ 1,445,017
Capital Improvements 315,666 327,042
Lookout Pointe Mortgage 1,991,429 2,065,785
Lookout Pointe Bond 2,035,000 2,105,000
$ 5,559,732 5,942,844

The current portion of the total outstanding debt at year end was $198,651.

ECONOMIC FACTORS
Significant economic factors affecting the Authority are as follows:

Federal funding of the Department of Housing and Urban Development
Local labor supply and demand, which can affect salary and wage rates

¢ Local inflationary, recessionary and employment trends, which can affect resident
incomes and therefore the amount of rental income

e Inflationary pressure on utility rates, supplies and other costs

FINANCIAL CONTACT

The individual to be contacted regarding this report is Donna Smith, Accountant, of the
Provo City Housing Authority, at 801-852-7086. Specific requests may be submitted to
Donna Smith, Accountant, Provo City Housing Authority, 650 West 100 North, Provo,

Utah 84601. :
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FINANCIAL STATEMENTS

The financial statements include integrated sets of financial statements as required by accounting
principles generally accepted in the United States of America.




'This page intentionally left blank.




PROVO CITY HOUSING AUTHORITY
Statement of Net Assets

September 30, 2006
With Comparative Totals for September 30, 2005

ASSETS

Current assets

Cash and cash equivalents

HUD receivable

Receivables

Prepaid insurance

Due from other funds

Interest receivable

Cutrent portion notes receivable

Other current assets

Total current assets

Net capital assets

Noncurtrent assets
Investments in GNMA and MBIA
Intetest receivable
Bond issuance costs, net of amortization
Maeser school project
Notes receivable, less current portion
Equity investments tax credit projects
Restricted cash and cash equivalents

Total noncurrent assets

Total assets

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS.

Public
Discretionary Housing Vouchers
$ 45,270 $ 28,217 $ 478,800
51,962 58,821
43,423 10,795
57,637
604,251 274982 121,352
19,053
10,832
92,486
867,277 430,452 600,152
1,176,691 7,579,579 156,320
1,984,362
72,791
976,451
510,670
3,790 62,203 414,362
3,548,064 62,203 414,362
$ 5,592,032 $ 8,072,234 $§ 1,170,834




, Totals
Lookout Provo 2005
Pointe Nonprofit 2006 As Restated
$ 48,792 $ 601,079 $ 899,660
110,783 . 86,287
5,058 59,276 42,057
9,773 67,410 62,945
19,053 19,096
10,832 10,434
92,486 93,284
63,623 960,919 1,213,763
1,918,406 10,830,996 11,041,565

1,984,362 2,052,665
72,791 55,169
51,646 51,646 54,978
1,009,892
$ 300,000 1,276,451 987,154
962,448 1,473,118 511,112
215,345 695,700 287,698
266,991 1,262,448 5,554,068 4,958,668

$ 2,249,020 $ 1,262,448

$ 17,345,983

$ 17,213,996

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS.




LIABILITIES

Current liabilities
Accounts payable
Interest payable
Accrued liabilities
Defetred revenue
Due to other funds
FSS esctow -
Tenant security deposits
Current portion notes payable
Cutrent portion long-term debt
Total current liabilities

Long-term liabilities
Compensated absences
Notes payable
Long-term debt
Less current portion ‘
Total long-term liabilities
Total liabilities

NET ASSETS

Invested in capital assets, net of related debt
Restricted

Escrow reserves

Capital asset projects

Housing assistance payments
Unrestricted '

Total net assets (deficit)

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS.

PRrRovo CITY HOUSING AUTHORITY

Statement of Net Assets (Continued)
September 30, 2006
With Comparative Totals for September 30, 2005

, Public
Discretionary Housing Vouchers
$ 15,410 $ 19,390
25,166
90,904 $ 24,038
644 6,799
239,496 31,335
12,115 169,629
3,790 62,203
27,906
91,724
404,136 191,411 225,002
10,733 4,513
475,049
2,793,255
(119,630)
3,148,674 10,733 4,513
$ 3,552,810 $ 202,144 $ 229,515
$ 861,024 $ 7,579,579 $ 156,320
414,362
1,178,198 290,511 370,637
$ 2,039,222 $ 7,870,090 $ 941,319




Totals
Lookout Provo 2005
Pointe Nonprofit 2006 As Restated
$ 2,205 $ 37,005 $ 56,464
10,123 35,289 36,483
6,469 121,411 116,956
7,839 15,282 15,189
94,989 $ 674,719
181,744 181,556
42251 108,244 105,936
27,906 27,379
79,021 170,745 155,849
242 897 674,719 697,626 695,812
15,246 15,330
475,049 985,354
1,991,429 300,000 5,084,684 4,957,490
(79,021) (198,651) (183,228)
1,912,408 300,000 5,376,328 5,774,946
$ 2,155,305 $ 974,719 $ 6,073,954 $ 6,470,758
$ 8,596,923 $ 8,737,547
$ 134,354 134,354 181,762
38,740 38,740
414,362
(79,379) $ 287,729 2,047,696 1,867,736
$ 93715  $ 287,729
Adjustment of untestticted net assets due to elimination
of interfund activity with different year ends. 39,954 (43,807)
Unrestricted net assets as adjusted for eliminatons. 2,087,650 1,823,929
Total net assets $ 11,272,029 $ 10,743,238
6
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PRoOvO CiTY HOUSING AUTHORITY
Statement of Revenues, Expenses and Changes in Net Assets
For the Year Ended September 30, 2006
With Comparative Totals for the Year Ended September 30, 2005

Public
Discretionary Housing Vouchers
Operating revenues .
HUD contributions $ 192,550 $ 305,821 $ 4,495,320
HUD operating grant : 87,114
Management fees 23,836
Dwelling rents 108,615 587,459
Other 1,396 39,435 26,863
Total operating revenues 326,397 1,019,829 4,522,183
Operating expenses
Housing assistance payments 143,469 3,700,869
General 102,432 1,026,215 541,633
Deptreciation and amortization 34,189 384,551 8,688
Total operating expenses 280,090 1,410,766 4,251,190
Operating income (loss) " 46,307 (390,937) 270,993
Non-operating income (expense)
- Interest income 183,000 7,413 31,868
Gain (loss) on disposal of equipment:
Gain (loss) on disposal of project (1,702
Interest expense (154,373)
Equity investments (438)
Total non-operating income (expense) 26,487 7,413 31,868
Income (loss) before capital contributions
and operating transfers 72,794 (383,524) 302,861
Capital contributions 223,968 252,197
Operating transfers (263,568)
Net income (Joss) 33,194 _(131,327) 302,861
Change in Net Assets
Net assets - beginning of year as ,
previously reported 2,006,028 7,998,078 586,743
Cumulative effect of prior petiod adjustment 3,339 51,715
Net assets - beginning of yeat, as restated 2,006,028 8,001,417 638,458
Net assets - end of year _ $ 2,039,222 $ 7,870,090 $ 941,319

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS. 7




Totals
~ Lookout Provo 2005
Pointe Nonprofit 2006 As Restated
$ 4,993,691 $ 4,875,141
87,114 = 72,006
23,836 23 689
$ 571,179 1,267,253 1,267,281
26,514 94,208 86,875
597,693 6,466,102 6,324,992
3,844,338 3,914,290
406,115 $ 1,685 2,078,080 1,977,116
116,547 543,975 535,459
522,662 1,685 6,466,393 6,426,865
75,031 (1,685) (291) (101,873)
1,121 858 224,260 213,150
(6,815)
(1,702) (166,283)
(123,579) (277,952) . (300,147)
(12) (450) © (564)
(122,458) 846 (55,844) . (260,659
(47,427) (839) (56,135) (362,532)
- 25,000 501,165 326,312
263,568
(47,427) 287,729 445030 (36,220)
141,142 10,731,091 10,823,265
. 55,054
141,142 -0- 10,787,045 10,823,265
) 93,715 $ 287,729 11,232,075 10,787,045
Adjustment of unrestricted net assets due to elimination ' :
of interfund activity with different year ends. 39,954 (43,807)

Total net assets $

11,272,029 $ 10,743,238

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS.




Provo CITY HOUSING AUTHORITY
Statement of Cash Flows
For the Year Ended September 30, 2006
With Comparative Totals For the Year Ended September 30, 2005

Public
Discretionary Housing Vouchers
Cash flows from operating activities '
HUD contributions $ 184,671 $ 376,317 $ 4,495,320
Rents, fees and services ‘ 116,698 589,117 29,448
Housing assistance payments . (143,469) (3,700,869)
Payments to suppliers . (79,937) (563,398) (172,311)
Paymients to employees (36,608) (470,948 (494,584)
Net cash provided by (used for) operating activities . 41,355 (68,912 - 157,004
Cash flows from noncapital financing activities
Transfers from (to) other funds (263,568)
Net cash provided by (used for) noncapital financing activities (263,568) -0- - -0-

Cash flows from capital and related financing activities
Acquisition and construction of capital assets (8,218) (263,620) . (3,593)
Proceeds from sale of capital assets
Proceeds from issuance of debt

Proceeds from capital grants i 223968 252,197
Principal payments on debt (98,450)
Principal payments on note payable (10,305)
Interest paid on debt (155,189)
Net cash provided by (used for) capital and related financing activities (48,194) (11,423) (3,593)
Cash flows from investing activities
Payments received on notes receivable 9,907
Investment in MBIA and GNMA bonds 69,101
Investment in tax credit projects ) 24,010 :
Interest income 165,421 7413 31,868
Net cash provided by (used for) investing activities . 268,439 7413 31,868
Net increase (decrease) in cash ‘ (1,968) (72,922) 185,279
Cash and cash equivalents at beginning of year 51,028 163,342 707,883
Cash and cash equivalents at end of year $ 49,060 $ 90,420 $ 893,162

Reconciliation to operating income
Operating income (loss) $ 46,307 $  (390,937) $ 270,993
Adjustments to reconcile operating income
to net cash provided by operating activities

Depreciation and amortization 34,189 384,551 8,688
(Increase) decrease in other receivables : 2,585
(Increase) decrease in accounts receivable : (23,642) (20,084) ‘
(Increase) decrease in deposits (3,460)
(Increase) decrease in due from other funds ‘ (31,850) (121,350)
Increase (decrease) in accounts payable (14,113) (2,210) )
Increase (decrease) in accrued liabilities (1,386) (4.922) 4,686
Increase (decrease) in due to other funds (8,598)
Net cash provided by (used for) operating activities $ 41,355 $ (68,912) $ 157,004
Reconciliation of total cash and cash investments
Cash and cash equivalents S 45,270 S 28217 $ 478,800
Restricted cash and cash equivalents 3,790 62,203 414,362
Total cash and cash equivalents S 49,060 $ 90,420 $ 893,162
Supplemental information

The Discretionary fund transferred its investment in Maeser School Partners to the Provo Nonprofit fund.

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS. 9




Totals
- Lookout Provo 2005
Pointe Nonprofit 2006 As Restated

$ 5,056,308 $ 4,609,355

$ 603,369 1,338,632 1,455,603
(3,844,338) (3,928,293)

(192,494) (1,008,140) (1,081,575)
(160,006) (1,162,146) (996,116)
250,869 380,316 - 58974

263,568

-0- 263,568 -0- - -0-

(54,645) (330,076) (482,806)

1,347

35,697

25,000 501,165 398,317
(74,356) (172,806) (171,001)
(10,305) (759,803)
(123,957) (279,146) (321,857)
(252,958 25,000 (291,168) (1,300,106)

9,907 9,803

69,101 69,252

(288,975) (264,965) 501,775

1,121 407 206,230 217,225

1,121 (288,568) 20,273 798,055
(968) 109,421 (443,077)

265,105 1,187,358 1,630,435

$ 264,137 -0- $ 1,296,779 $ 1,187,358
$ 75,031 (1,685) $ (291) $ (101,873)
116,547 543975 535,459
2,585 (2,585)

(572) (44,298) 136,015

3,175 (285) 1,300
(153,200) (53,519)
(13) (16,336) (95,698)
1,279 - (343) (348,078)
55,422 1,685 48,509 (12,047)

$ 250,869 -0- $ 380,316 $ 58,974
$ 48,792 $ 601,079 $ 899,660
215,345 695,700 287,698

$ 264,137 -0- $ 1,296,779 $ 1,187,358

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS,

10




This page intentionally left blank.




B B B B B B EBENEEEENENEENREBEBLE.
- @ | - L S ]

NOTES TO FINANCIAL STATEMENTS

The notes to the financial statements are included to provide information that is essential to a user’s
understanding of the financial statements.
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PROVO CITY HOUSING AUTHORITY
" Notes to Financial Statements
September 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Provo City Housing Authority ("The Housing Authority") have been
ptepared in conformity with generally accepted accounting principles (GAAP) as applicable to
government units in the United States of America. The Governmental Accounting Standards Boatrd
(GASB) is the accepted standard-setting body for establishing governmental accounting and financial
reporting prnciples. Proprietary funds apply Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) opinions issued on ot before November 30,
1989, unless those pronouncements conflict or contradict GASB pronouncements, in which case
GASB prevails. The more significant government accounting policies followed by the Housing
Authority are described below.

The Housing Authority accounts for its operations in enterptise funds, similar to a private business
enterprise. The intent of the governing body is that the costs of providing goods and setvices to the
public on a continuing basis be financed or recovered primarily through charges for services and
contributions from the U.S. Department of Housing and Urban Development.

Reporting Entity

The Housing Authority has two component units (as determined by GASB 39), Lookout Pointe
Management, Inc. and Provo Nonprofit Housing Development Cotp., described in Note 15. The
activity of Lookout Pointe and Provo Nonprofit has been included in the financial statements of the
Housing Authority. The Housing Authority 1s not a component unit of Provo City Corporation.
While the Boatd of Commissioners is selected by the Mayor and approved by the City Council, there is
no financial interdependency. Once appointed, the Board of Commissioners exetcises all oversight
responsibility including but not limited to matters of personnel, management, finances, and budget.
The Board of Commissioners and executive branch consist of the following:

Board of Commissioners Term Expiration
Marvin Watt Chairperson June 30, 2009
Kathy Froerer Vice Chairperson June 30, 2008
Gregory A. Hudnall Commissioner June 30, 2009
Cindy Richards Commissioner June 30, 2007
Valerie Lee Commissioner June 30, 2009
Douglas J. Catlson Secretary

Executive Branch

Douglas J. Carlson Executive Ditector

11



PROVO CITY HOUSING AUTHORITY
Notes to Financial Statements
September 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Measurement Focus/Basis of Accounting

Measutement focus refers to what is being measured; basis of accounting refers to when revenues and
expenditures are recognized in the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurement made, regardless of the measutement focus

applied.

Basis of Presentation

The financial statements report information on all of the activities of the Housing Authority. The
Housing Authority segregates transactions related to certain functions or activities in separate funds in
otder to aid financial management and to demonstrate legal compliance. The effect of interfund
activity has been removed from the total column in these statements.

Proprietaty funds are accounted for using the economic resources measurement focus and the accrual
basis of accounting. The accounting objectives are determinations of net income, financial position
and cash flow. Undet the accrual basis of accounting, revenues ate recognized when earned, and
expenses ate recognized at the time the liability is incurred. All assets and liabilities are included on the
Statement of Net Assets. '

Proprietary funds distinguish operating tevenues and expenses from non-opetating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods ot
services in connection with a proprietary fund’s principal ongoing operations. Operating expenses for
the proptietary funds include the cost of petsonal and contractual services, materials and supplies, and
depreciation of capital assets. All revenues and expenses not meeting this definition ate reported as
non-operating revenues and expenses.

Budgeting

The Housing Authority’s governing board adopts a budget for each fiscal year priot to the beginning
of each year. These budgets ate amended during the fiscal year as the Board deems necessary to
accommodate cutrent operations and are accepted by official vote of the Board.

Capital Assets

Property and equipment are stated at cost. Depreciation is computed using the straight-line method
over the estimated useful lives of the assets (equipment 3-10 yeats, improvements 15 yeats, and
buildings 40 years).

12
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PROVO CITY HOUSING AUTHORITY
Notes to Financial Statements
September 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Capital Assets (Continued)

When assets ate retired or otherwise disposed of, the cost and related accumulated depreciation are
removed from the accounts, and any resulting gain ot loss is reflected in the income for the petiod.
The cost of maintenance and repairs is chatged to income as incurred; significant renewals and
betterments are capitalized.

The Housing Authority capitalizes all capital expenditures in excess of $350, except tenant equipment,
such as fridges and ranges, which are always capitalized for mventory purposes.

Compensated Absences

Full-time, permanent employees ate granted vacation benefits in varying amounts. Sick leave accrues
to full-time permanent employees to specified maximums. Employees are entitled to a percentage of
their sick leave balance and all accrued vacation leave upon termination. The amounts are charged to
an expense and a corresponding liability.

Equity Method Investments

Net equity interest in joint ventures is reported on the Statement of Net Assets as investments in tax
credit programs. The Housing Authority's share of net income or loss, as calculated in accordance
with the joint venture agteement, is reported as a line item in the operating statement.

Cash and Investments

Cash consists of amounts in demand deposits and cettificates of deposit. The Housing Authority
considets all highly liquid investments maturing within three months to be cash equivalents. Cash
balances are invested to the extent available. Investments include obligations of the U.S. Treasury,
commetcial papet, cotporate bonds and purchase agreements. Investments are stated at cost, which
approximates fair market value.

Short-term Interfund Receivables/Payables

During the course of operations, transactions occur which result in amounts owed to a particular fund
by another fund, other than for goods provided ot setvices rendered. These receivables and payables
are due within a year and are classified as “due to and due from other funds” on the Statement of Net
Assets. These amounts have been eliminated in the total column. -

13




PROVO CITY HOUSING AUTHORITY
Notes to Financial Statements
September 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Net Assets

Net assets represent the difference between assets and hiabilities. Net assets invested in capital assets,
net of related debt consist of capital assets net of accumulated depreciation, reduced by the
outstanding balances of any borrowing used for the acquisition, construction or improvements of
those assets, and adding back unspent proceeds. Net assets are reported as restricted when there are
limitations imposed on their use either through the enabling legislation adopted by the Housing
Authority or through external restrictions imposed by cteditors, grantors or laws or regulations of
other governments. The Housing Authority first utilizes restricted resources to finance qualifying
activities.

Use of Estimates |

The preparation of financial statements in conformity with generally accepted accounting prnciples
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Reclassification

Certain accounts in the prior year financial statements have been reclassified for comparative
putposes to conform to the presentation in the cutrent year financial statements. The amounts
reclassified are not material to the financial statements.

NOTE 2 — CASH AND CASH EQUIVALENTS

The Housing Authority’s deposits and investing are governed by the Utah Money Management Act
(Utab Code, Title 51, Chapter 7) and rules of the State of Utah Money Management Council.

Custodial Credit Risk — Deposit

The custodial credit risk for deposits is the fisk that in the event of a bank failure, the Housing
Authority’s deposits may not be recovered. The Money Management Act requires deposits be mn a
qualified depositoty as any financial institution whose deposits are insured by an agency of the
federal government and which has been certified by the State Commissioner Financial Institutions as
meeting requirements of the Act and adheting to the rules of the Utah Money Management Council.

The deposits in the bank in excess of the insured amount are uninsured and uncollateralized.
Deposits are not collateralized not are they required to be by state statute. As of September 30,
2006, $1,049,833 of the Housing Authority’s bank balance of $1,349,833 is exposed to custodial
credit risk as uninsured and uncollatetalized. The carrying amount of the deposits at September 30,
2006 is $1,153,916, not including the $8,507 of PTIF monies that are classified as cash on the
financial statements, but are reported under investments.

14
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PROVO CITY HOUSING AUTHORITY
Notes to Financial Statements
September 30, 2006

NOTE 2 — CASH AND CASH EQUIVALENTS (CONTINUED)

Investments ‘ :
The Money Management Act defines the types of securities authotized as appropriate investments
and the conditions for making investment transaction. Investment transaction may be conducted
only through qualified depositories, certified dealers, ot directly with issuers of investment securities.

The Act authorizes investments in both negotiable and nonnegotiable deposits of qualified
depositories and permitted negotiable depositories; repurchase and reverse repurchase agreements;
commercial paper that is classified as “first tier” by two nationally recognized statistical rating
organizations, one of which must be Moody’s Investors Setvices or Standard & Poot’s; bankets’
acceptances; obligations of the United States Treasury including bills, notes, and bonds; obligations,
other than mortgage dervative products, issued by U.S. government sponsored entetprises (U.S.
Agencies) such as the Federal Home Loan Bank System, Federal Home Loan Mottgage Corpotation
(Freddie Mac), Federal National Mortgage Association (Sallie Mae); bonds, notes, and other
evidence of indebtedness of political subdivisions of the State; fixed rate corporate obligations and
variable rate securities rated “A” or highert, ot the equivalent of “A” or higher, by two nationally
recognized statistical rating organizations; and shares or certificates in 2 money market mutual fund
as defined in the Act.

The Housing Authority’s investments at September 30, 2006 are presented below:

Investment Maturities (in years)

Less Mote

Investment Type Fair Value Than 1 1-5 6-10 Than 10
Utah Public Treasurer's

Investment Fund $ 8507 $§ 8,507
Government National

Mortgage Association 2,002,854 $ 2,002,854
Muncipal Bond Insurance

Association 66,404 66,404

Total investments $ 2,077,765 % 8507 $ 2,069,258

Interest Rate Risk — Investments
Interest rate tisk is the risk that changes in interest rates will adversely affect the fair value of an
mnvestment.

15




PROVO CITY HOUSING AUTHORITY
Notes to Financial Statements
September 30, 2006

NOTE 2 — CASH AND CASH EQUIVALENTS (CONTINUE_'D)

Interest Rate Risk — Investments (Continued)

The Housing Authority’s policy for managing interest rate risk is to comply with the State’s Money
Management Act. Section 51-7-11 of the Act requires that the remaining term to maturity of
investments may not exceed the period of availability of the funds to be invested. The Act further
limits the remaining term to maturity on all investments in commercial paper, bankers’ acceptances,
fixed rate negotiable deposits, and fixed rate corporate obligations to 270-365 days or less. In
addition, variable rate negotiable deposits and variable rate securities may not have a remaining term
to final maturity exceeding two yeats.

Credit Risk

Credit sk 1s the nisk that an issuer or other counterparty to an investment will not fulfill its
obligations. The Housing Authority follows the Money Managements Act as previously discussed as
its policy for reducing exposure to investment credit risk.

The Housing Authority’s investments and quality ratings at September 30, 2006 ate presented below:

A
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Quality Ratings
Fair
Investment Type Value AAA AA A " Unrated

Utah Public Tteasurer's

Investment Fund $ 8,507 $ 8,507
Government National

Mortgage Association 2,002,854 2,002,854
Muncipal Bond Insurance

Association 66,404 $ 66,404

Total investments $ 2,077,765 $ 66,404 $ 2,011,361

Custodial Credit Risk — Investments

Custodial credit risk for investments is the risk that, in the event of a failure of the counter party, the
Housing Authority will not be able to recover the value of the investment or collateral securities that
are in the possession of an outside party. The Housing Authority does not have a fotthal policy for
custodial credit risk.

Most of the Housing Authority’s investments at September 30, 2006 wete with Government
National Mortgage Association (GNMA), which are federal government mortgage backed securities.
The mnvestments are held in a Zion’s Bank Corporate Trust account, of which $100,000 is covered by
FDIC insurance.

16



PROVO CITY HOUSING AUTHORITY
Notes to Financial Statements
September 30, 2006

NOTE 2 — CASH AND CAsSH EQUIVALENTS (CONTINUED)

Concentration of Credit Risk — Investments
Concentration of credit nsk is the risk of a loss attributed to the magnitude of a government’s
investment in a single issuer.

The Housing Authonty’s policy for reducing this risk of loss is to comply with the Rules of the
Money Management Council. Rule 17 of the Money Management Council limits investments in a
single issuer of commercial paper and corporate obligations to between 5 and 10 percent depending
upon the total dollar amount held in the portfolio. The Money Management Council limitations do
not apply to secunties 1ssued by the U.S. government and its agencies.

Most of the Housing Authority’s investments at September 30, 2006 were with GNMA, which are
federal government mortgage backed securities, and therefore, are not categorized as to
concentration of credit rsk.

NOTE 3 — CAPITAL ASSETS

Changes in capital assets are as follows:

10/01/05 Additions Disposals 09/30/06
Land - not being depreciated $ 3,143,070 $ 3,143,070
Buildings 15342974 § 315,738 15,658,712
Equipment 767,036 14,336 § (51,779) 729,593
Accumulated depreciation (8,211,515) (540,643) 51,779 (8,700,379)
Net capital assets $ 11,041,565 § (210,569) § -0- $ 10,830,996

NOTE 4 — LONG TERM DEBT

The Housing Authority issued Multifamily Housing Revenue Bonds Issue 1997. These bonds consist
of two term bonds. The first issue was $1,875,000 at 5.80%, matuting July 2022 and the second issue
was $665,000 at 6%, maturing July 2008, for a total of $2,540,000. The Lookout Pointe real estate is
collateral for the bond payable. The bond proceeds were invested n GNMA and MBIA government
bonds. The fair value at September 30, 2006 was $2,069,258.

During the 2000 fiscal year, the Housing Authority entered into an agreement with Wasatch Mental
Health, to purchase Wasatch Mental Health’s equity in 2 24 unit apartment complex. The total
purchase was funded with tax credit monies and payment of initial costs, by Wasatch Mental Health.
The Housing Authority acquited Wasatch Mental Health’s equity by issuance of a note for $533,056 at
5% interest, payable in full, April 2030. The Housing Authority then sold the apartment complex to
Mapleview Apartments II, L.L.C,,
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PROVO CITY HOUSING AUTHORITY
Notes to Financial Statements
September 30, 2006

NOTE 4 — LONG TERM DEBT (CONTINUED)

an entity in which the Authority is the managing member (See Note 12). The Authority has a
receivable from Mapleview Apartments II, LL.C., for the same amount and terms as the note payable
to Wasatch Mental Health. The note is secured by the building.

On July 8, 1997 Lookout Pointe Management, Inc., entered mnto an agreement with Capstone Realty to
refinance the Lookout Pointe apartment complex mortgage. The principal loan amount was
$2,540,000 with an annual interest rate of 6.1%, consisting of 300 monthly payments of $16,526 which
includes $4,491 in tax, insurance and replacement resetves. At the closing of the refinance, $488,875
was placed in replacement reserves. The Capstone mortgage is collateralized by the GNMA and
MBIA government bonds, which are owned by the Housing Authority. '

On May 10, 2000 the Housing Authority entered into an agreement with Provo City Redevelopment
Agency to finance the land acquisition for the Canyon View elderly housing project. The loan from
the Redevelopment Agency is $512,234 at 0% interest, payable in full in August 2032, secured by the
land. The Housing Authority sold the propetty to Canyon View Partners, LL.C, a tax credit project in
which they are the managing member (see Note 12). The Housing Authority is financing the sale to
Canyon View Partners, LLC, with a note for $512,234 at 5.98% interest, payable in full in August
2032, secured by the land.

On October 23, 2002, the Housing Authority entered into an agreement with Provo City
Redevelopment Agency to finance the renovation of two apartment buildings in Provo, Utah. The
construction loan from the Redevelopment Agency is $352,761 at 3% intetest. Payments are
scheduled 60 days after the receipt of the Certificate of Occupancy from Provo City. The loan is
secuted by the land and building.

In April 2005, the Housing Authority entered into a loan agreement with the Utah Valley Consortium
of Cities and County to use HOME programs funds for the Maeser School Apartment Project. In
October 2006, the Housing Authority loaned the funds to Maeser School Partners, LLC 2 tax credit
project in which they are the managing member (See Note 12). The loan of $300,000 beats no mnterest
and will be repaid from the projects available cash flow over a period of thirty (30) years with a sixteen
(16) year call. Repayments are expected to begin in the year 2013. The loan is secured by the land.

18




PROVO CITY HOUSING AUTHORITY
Notes to Financial Statements
September 30, 2006

NOTE 4 — LONG TERM DEBT (CONTINUED)

The following is a schedule of long-term debt maturities by year:

Debt
Year Principal Interest
2007 $ 198,651 § 269,255
2008 204,521 258,587
2009 220,737 247,463
2010 227326 235,674
2011 244310 223,304
2012-2016 1,476,868 901,376
2017-2021 1,951,266 453,618
2022-2026 662,506 62,970
2027-2031 247,810 10,607
2032-2036 65,738
2037-2041 50,000
2042 10,000
Total 5,559,733 2,662,854
Less current portion (198,651) (269,255)
Totallong-term debt  § 5361082  § 2,393,599

Long-term liability activity for the year ended September 30, 2006 is summarized as follows:

Discretionary

Wasatch Mental Health
Supportive Housing
Multifamily Revenue Bonds

Canyon View

~ Maeser Project
Lookout Pointe
Capstone Realty
Provo Nonprofit

Home Loan Payable

Total

Balance Balance Due within
10/01/05 Additions Reductions 09/30/06 one year

$ 485355 $ 10306 § 475049 § 10,832

327,041 11,374 315,667 11,724

2,105,000 70,000 2,035,000 80,000

459,663 17,075 442 588 17,074
500,000 500,000

2,065,785 74,356 1,991,429 79,021

$ 300,000 300,000
$ 5942844 $§ 300000 § 683,111 § 5559733 § 198,651
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PROVO CITY HOUSING AUTHORITY
Notes to Financial Statements

September 30, 2006

NOTE 5 — ECONOMIC DEPENDENCY

Approximately 83% of the Housing Authority's revenue for operations is provided by one fedetal

government agency - The Department of Housing and Urban Development.

NOTE 6 — PRIOR PERIOD ADJUSTMENTS

Prior period adjustments for the 2006 fiscal year consist of adjustments made by HUD, for prior yeat

teported amounts. The amounts are $3,339 for Public Housing and $51,714 for Vouchers.

NOTE 7 — INTERFUND ASSETS, LIABILITIES, AND TRANSFERS

The individual funds with interfund receivable/payable balances at September 30, 2006 and the

balances related to Lookout Pointe and Provo Nonprofit at December 31, 2006 are as follows:

September 30, 2006 December 31, 2006
Receivable Payable Receivable Payable

Disctetionary $ 604,251 g 239,496 $ 674,729
Public Housing 274,982 94,979
Vouchers 121,352 31,335
Lookout Pointe 125,514 $ 94,989
Provo Nonprofit 604,240 674,719

Total $ 1,000,585 $ 1,000,585 $ 769,708 $ 769,708

The interfund balances are due to the timing of revenues and expenses. Intetfund receivable/payable

has been eliminated in the total column on the Statement of Net Assets. The transfer from

Discretionary to Provo Nonprofit was to move the activity of the Maeser School Partners project.
Provo Nonprofit was established for the purpose of owning and operating the Maeser School Partners

housing project.

NOTE 8 — RETIREMENT PLANS

The Housing Authority contributes to the Local Govemnmental Contributory Retirement System and
the Local Governmental Noncontributory System. These retitement systems are a cost-sharing
multiple-employer defined benefit pension plan administered by the Utah Retitement Systems
(Systems). The Systems provide tetirement benefits, annual cost of living allowances, death benefits
and refunds to plan members and beneficiaries in accordance with retirement statutes established and

amended by the State Legislature.

The Systems are established and governed by the respective sections of Chapter 49 of the Uzab Code
Annotated 1958 (Chapter 49) as amended, which also establishes the Utah State Retirement Office
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PROVO CITY HOUSING AUTHORITY
Notes to Financial Statements
September 30, 2006
NOTE 8 — RETIREMENT PLANS (CONTINUED)

(Office) for the administration of the Utah Retirement Systems and plans. Chapter 49 places the

- Systems, the Office and related plans and programs under the direction of the Utah State Retitement

Board (Board) whose members are appointed by the Governor. The Systems issue a publicly available
financial report that includes financial statements and required supplementary information for the
Systems and Plans. A copy of the report may be obtained by writing to the Utah Retirement System,
540 East 200 South, Salt Lake City, Utah 84102 ot by calling 1-800-365-8772.

Under the contabutory system, the Authority paid both the employer and employee portions of the
required plan contributions for eligible employees totaling 13.58% for the fiscal yeat. Under the
noncontributory system the Authority contributed 11.59% of eligible employees’ earnings for the fiscal
year. The contrnbution rates are actuanally determined rates and are approved by the Board as
authorized by Chapter 49. The Executive Director has the option of not being covered under this
plan. He may have the Housing Authority’s retirement contributions made to a qualified retirement
plan of his choice.

The Housing Authority’s contributions to the various systems for the years ending September 30,
2006, 2005 and 2004 respectively were; for the Contributory System $11,074, $11,928, and $13,809;
and $72,127, $68,563, and $59,452, for the Nonconttibutory System, respectively. The contributions
were equal to the required contributions for each year.

The Authority also participates in a 401A retirement plan administered by ICMA. This plan meets the
requirements of a qualified plan under section 401A of the Internal Revenue Code and covers all
eligible employees. Under the plan, the Authority contributes 10.06% of elgible earnings for
employees. The Authority’s expenditures for this plan for the 2006 fiscal year was $81,989, with a
covered payroll of $814,839. Employees are 100% vested in all contributions made to this plan. As
noted above, the Executive Director may have contributions made to the 401A plan in lieu of the
Utah State Retirement System. Additional contributions in the amount of $9,907 were made to the
plan under this option.

NOTE 9 — DEFERRED COMPENSATION PLAN

Provo City Housing Authority offers its employees a deferred compensation plan created in
accordance with Internal Revenue Code Section 457. The plan, available to all eligible employees,
permits them to defer a portion of their salary until future years. The deferred compensation is not
available to employees until termination, retitement, death, or unforeseeable emergency.

All amounts of compensation deferred under the plan, all property and rights purchased with those

amounts, and all income attributable to those amounts, property, or rights are held in trust for the
exclusive benefit of the participants or their beneficiaries by Utah Retirement Systems.
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PROVO CITY HOUSING AUTHORITY
Notes to Financial Statements
September 30, 2006

NOTE 10 — RELATED PARTY TRANSACTIONS

Provo City Housing Authortity maintains all of the accounting records for Provo Westgate, Crimson
Court, Maple View Apartments II, Canyon View Partners, Provo Crown I, and Maeser School
Partners. All revenues are deposited into the Housing Authonty's accounts and all expenses are paid
by Provo City Housing Authority checks. A receivable or payable is maintained in Discretionary
Housing for each account showing the amounts that are due to or from each entity. See Note 12 for
additional information about the entities.

NOTE 11 — CONTINGENT LIABILITY

Provo City Housing Authority is obligated for the loan to Provo City Redevelopment Agency for
Provo Westgate Apartments, L.C. (as referred to in Note 12) if Provo Westgate defaults on the loan.
The loan is in Provo Housing's name but was transferred to Provo Westgate upon the establishment
of the limited hability company.

In February 2004, the Provo City Housing Authority entered into a loan agteement with Provo City to
use Community Development Block Grant funds for the Maeser School Apartment Project. The loan
balance was transferred to Maeser School Partners, LLC in October 2006 (See Note 12). The loan of
$200,000 will be repaid over a period of thirty (30) years and bears no interest. Repayments are
expected to begin in the year 2013. The loan is secured by the land.

NOTE 12 — EQUITY INTEREST IN JOINT YENTURES

Provo Westgate Apartments, L.C.

The Housing Authority is a patty to a joint venture with Wells Fargo Bank. The joint venture, Provo
Westgate Apartments, L.C., was created to provide low-income housing for the clientele of The Center
for Women and Children in Crsis. Provo City Housing Authority, a one-percent membet, is the
managing member in the limited liability company and manages the rental units. Summarized
information for the entity is as follows:

Assets $ 487,744
Liabilities (143,344)
Equity $ 344,400
Revenues $ 49,779
Expenses before depreciation (32,718)
Net income before depreciation 17,061
Depreciation (31,487)
Net loss ) (14,426)
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PROVO CITY HOUSING AUTHORITY
Notes to Financial Statements
September 30, 2006

NOTE 12 — EQUITY INTEREST IN JOINT VENTURES (CONTINUED)

Provo Westgate Apartments, L.C. (Continued)
The Housing Authority's capital account equaled $327,991 on December 31, 2006.

On December 31, 2006, Provo Westgate Apartment, LC was obligated for mortgage loans in the
amount of $87,445 to Provo City Redevelopment Agency at 0% interest and $42,133 to Wells Fargo
Bank at 8.53% interest.

Crimson Court, L.C.

"The Housing Authority is also a party to a joint venture with Zion’s Bank. The joint venture, Crimson
Court, L.C., was created to provide low-income housing to residents of Provo, Utah. The Housing
Authority, a one-percent membet, is the managing member in the limited Lability company and
manages the rental units. Summarized information for the entity is as follows:

Assets $ 388125
Liabilities (175,784)
Equity $ 212341
Revenues $ 39,954
Expenses before depreciation (20,095
Net income before depreciation 19,859
Depreciation (23,479)
Net loss | $ (3,620)

The Housing Authority's capital account equaled $54,919 on December 31, 2006.

On December 31, 2006, Crimson Court, L.C. was obligated for a mortgage loan in the amount of
$167,029 to Provo City Redevelopment Agency at 0% interest.

Ptovo Crown I .
The Housing Authority is also a party to a joint venture with American Express Financial Setvices.
The joint venture, Provo Crown I, was created to ptovide low-income housing with a rent to own
option. The homes will be rented for fifteen years and then sold to the renters. The Housing
Authority, a one-percent member, is the managing member in the limited lability company and
manages the rental units. Summarized information for the entity is as follows:
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Notes to Financial Statements |
September 30, 2006
NOTE 12 — EQUITY INTEREST IN JOINT VENTURES (CONTINUED)

Provo Crown 1 (Continued)

Assets $ 638,324
Liabilities (327,156)
Equity $ 311,168
Revenues $ 38,482
Expenses before depreciation (25,714)
Net income before depreciation 12,768
Depreciation (25,851)
Net loss $ (13,083)

The Housing Authority's capital account equaled $31,356 on December 31, 2006.

On December 31, 2006, Provo Crown I was obligated for a fifteen year deferred payment loan in the
amount of $156,000 to Provo City Redevelopment Agency at 0% interest and $161,218 to Utah
Housing Finance at 8% interest.

Mapleview Apartments II, L.L.C

The Housing Authority is also a party to 2 joint venture with JP Morgan Capital Cotporation. The
joint venture, Mapleview Apartments II, LL.C., was created to ptovide low-income housing to
mentally ill individuals. The Housing Authotity, a one-tenth of one-percent member, is the
managing member in the limited liability company and manages the rental units. ~Summarized
information for the entity is as follows:

Assets $ 1,298,841
Liabilities (549,155)
Equity $ 749,686
Revenues $ 138,318
Expenses before depreciation (112,299)
Net income before depreciation 26,019
Depreciation (63,956)
Net loss $ (37,937)

The Housing Authority’s capital account equaled $292 on December 31, 2006.

On December 31, 2006, Mapleview Apartments 11, L.L.C., was obligated for a thirty year note in the
amount of $472,392 to Provo City Housing Authority at 5% interest.
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NoTE 12 — EQUi’l’Y INTEREST IN JOINT VENTURES (CONTINUED)

Canyon View Partners, L.L.C.

The Housing Authority is also a party to a joint venture with JP Morgan Capital Corporation and
American Express Utah Equity Fund. The joint venture, Canyon View Partners L.L.C., was created to
provide low-income housing to the elderly. The Housing Authotity, a one-tenth of one-percent
member, is the managing member in the limited liability company and manages the enuty.
Summarized information for the entity is as follows:

Assets $ 2,714,647
Liabilities (1,206,920)
Equity $ 1,507,727
Revenues $ 180,530
Expenses before depreciation (175,240)
Net income before depreciation 5,290
Depreciation (98,654)
Net loss $ (93,364)

The Housing Authority’s capital account equaled $96,112 at December 31, 2006.

On December 31, 2006 Canyon View Partners was obligated for a thirty year loan in the amount of
$512,234 to the Housing Authotity at 5.98% interest. They are obligated for a thirty year HOME
loan in the amount of $162,521 from Provo City Redevelopment Agency at 3% intetest. They are
obligated for a thirty year loan in the amount of $183,455 from the Olene Walker Housing Trust
Fund at 2% interest. They are obligated for a fifteen year loan in the amount of $230,962 from Utah
Community Reinvestment Corporation.

Maeser School Partners, L.L.C.

The Housing Authority is also a party to a joint venture with Ametican Express West Equity Fund and
Washington Mutual Affordable Housing Fund. The joint venture, Maeser School Partners L.L.C., was
created to provide low-income housing to the elderly. The Housing Authority, a one-tenth of one-
petcent member, is the managing member in the limited liability company and manages the entity.
Summarized information for the entity is as follows:
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NOTE 12 — EQUITY INTEREST IN JOINT VENTURES (CONTINUED)
Maeser School Partners, L.L.C. (Continued)

Assets : $ 4,806,499
Liabilities (1,118,055)
Equity $ 3,688,444
Revenues $ 27,486
Expenses before depreciation (118,261)
Net income before depreciation (90,775)
Depreciation (26,985)
Net loss $ (117,760)

The Housing Authority’s capital account equaled $962,448 at December 31, 20006.

On December 31, 2006 Maeser School Partners was obligated for a thirty year loan in the amount of
$200,000 from Provo City to use Community Development Block Grant funds bearing no interest.
They are obligated for a thirty year loan in the amount of $270,000 from the Olene Walker Housing
Trust Fund at 2% interest. They ate obligated on 2 $300,000 loan payable to the Housing Authority
bearing no interest repayable from available cash flow. They also have a $311,980 construction loan
at 9.25% interest payable in May 2007 to the Washington Mutual Affordable Housing Fund.

Managing Member

The Housing Authority, as the managing member of the joint ventures, is responsible for the day to
day operations. They ate also responsible to insure the entities comply with tax credit regulations
required by the Internal Revenue Code.

NOTE 13 — RISK MANAGEMENT

The Housing Authority is exposed to vatious tisks of loss related to tortts; theft of, damage to, and
destruction of assets, errors and omissions, workers compensation risks, and natural disasters for
which the Housing Authotity carries commercial insurance and commetcial workers” compensation
insurance. There were no significant reductions in coverage from the prior year, and settlement
claims resulting from these risks have not exceeded commercial insurance coverage in any of the
past three years. '
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NOTE 14 — NET ASSETS

Net assets at year end consisted of the following:

Public Housing Vouchers Discretionary
Invested in capital assets, net of related debt:
Property, plant, and equipment, net $ 7,579,579 $ 156,320 $ 1,176,691
Outstanding debt issued to construct capital assets (315,666)
Total invested in capital assets, net of related debt $ 7,579,579 $ 156,320 $ 861,024
Restricted net assets:
Housing assistance payments $ 414,362
GNMA and MBIA debt reserves $ 2,076,848
less outstanding debt (2,076,848)
Total testricted net assets $ -0- $ 414,362 $ -0-
Unrestricted net assets: $ 290,508 $ 370,637 $ 1,178,198
Total net assets $ 7,870,087 $ 941,319 $ 2,039,222

Lookout Pointe Provo Nonprofit

Invested in capital assets, net of related debt:

Property, plant, and equipment, net $ 1,918,410
Outstanding debt issued to construct capital assets (1,918,410)
Total invested in capital assets, net of related debt $ -0- $ -0-

Restricted net assets:

Escrow reserves $ 134,354
Capital asset projects 38,740
Total restricted net assets $ 173,094 $ -0-
Unrestricted net assets {deficit): $ (79379) % 287,729
Total net assets $ 93,715 $ 287,729
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PROVO CITY HOUSING AUTHORITY
~ Notes to Financial Statements
September 30, 2006

NOTE 15 — COMPONENT UNITS

Lookout Pointe Management, Inc.

Lookout Pointe Management, Inc. was incorporated under the State of Utah Nonprofit Cotporation
and Co-operative Association Act on March 14, 1997. Prior to this time, it was opetated as part of
the Housing Authority. Lookout Pointe is a blended component unit of Provo City Housing
Authonty. Lookout Pointe is a calendar year reporting entity. The financial data reported in the
Housing Authority’s financial statements is reported as of December 31, 2006. Lookout Pointe was
formed with the intention of operating as an organization that would qualify as a corporation
described in Section 501(c)(3) of the Internal Revenue Code. The Internal Revenue Service has
approved Lookout Pointe’s 501(c)(3) exemption. Separately issued financial statements of Lookout
Pointe Inc., are available from the Housing Authority.

Provo Nonprofit Housing Development Corp.

Provo Nonprofit Housing Development Corp. was incorporated under the State of Utah Nonprofit
Corporation and Co-operative Association Act on December 14, 2004. Provo Nonprofit is a
blended component unit of Provo City Housing Authority. Provo Nonprofit is a calendar year
reporting entity. The financial data reported in the Housing Authority’s financial statements is
reported as of December 31, 2006. Provo Nonprofit was formed with the intention of operating as
an organization that would qualify as a corporation described in Section 501(c)(3) of the Internal
Revenue Code. The Internal Revenue Service has approved Provo Nomnprofits’s 501(c)(3)
exemption.

NOTE 16 — SUBSEQUENT EVENT

In December 2006, the Housing Authority’s Board of Commissioners teceived and accepted an
offer on the Lookout Pointe Apartments. The low income apartment building will be sold to an
independent investor in early 2007. As of the release of the audited financial statements, the details
of the sale had not been finalized.

28




B B B B EEENEENEENEREE
u | EEEEEEREN
# -

SUPPLEMENTAL INFORMATION

Supplemental information includes the individual fund financial statements. They are not required by
the accounting principles generally accepted in the United States of America but are presented for the

purpose of additional analysis.




PROVO CITY HOUSING AUTHORITY
DISCRETIONARY
Statement of Net Assets
September 30, 2006
With Comparative Totals for September 30, 2005
ASSETS
Current assets 2006 2005
Cash and cash equivalents $ 45,270 $ 46,833
HUD receivables 51,962 44,083
Recetvables 43,423 27,660
Due from other funds 604,251
Interest recetvable 19,053 19,096
Current portion note receivable 10,832 10,434
Other current assets 92,486 93,284
Total current assets 867277 241,390
Net capital assets 1,176,691 1,202,661
Noncurrent assets
Investment in MBIA bonds 66,404 62272
Investment in GNMA bonds 1,917,958 1,990,393
Interest receivable Canyon View Partners, LLC 72,791 55,169
Restricted cash and cash equivalents 3,790 4,195
Maeser school project 1,009,892
Note receivable Mapleview LLC 475,049 485,354
Note receivable Canyon View Partners, LLC 512,234 512,234
Equity investments tax credit projects 510,670 511,112
Less current portion note receivable (10,832) (10,434
Total noncurrent assets 3,548,064 4,620,187
Total assets $ 5,592,032 $ 6,064,238
LIABILITIES
Current hiabilities
Accounts payable $ 15,410 g 29,523
Interest payable 25,166 25,982
Tenant security deposits 3,790 4,195
Deferred revenues 644 1,625
Due to other funds 239,496 119,826
Current portion notes payable 27,906 27,379
Current portion long term debt 91,724 81,493
Total current liabilities 404,136 290,023
Noncurrent liabilities
Note payable Wasatch Mental Health 475,049 485,354
Note payable Maeser School Project 500,000
Long term debt 2,793,255 2,891,705
Less current portion (119,630) (108,872)
Total noncurrent habilities 3,148,674 3,768,187
Total liabilities $ 3,552,810 § 4,058,210
NET ASSETS
Invested in capital assets, net of related debt $ 861,024 $ 875,619
Unrestricted 1,178,198 1,130,409
Total net assets $ 2,039,222 $ 2,006,028
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PROVO CITY HOUSING AUTHORITY
DISCRETIONARY

Statement of Revenues, Expenses and Changes in Net Assets

Budget and Actual
For the Year Ended September 30, 2006

With Comparative Totals for the Year Ended September 30, 2005

Operating revenues
HUD contributions
Management fees
Dwelling rents
Other fees and services
Total operating revenues

Operating expenses
Housing assistance payments
General
Depreciation
Total operating expenses
Operating income
Nonoperating income (expense)
Interest income
Interest expense
Equity investments
Loss on sale of Maeser/Franklin project

Total nonoperating income {(expense)

Income (loss) before capital contributions
and operating transfers

Capital contributions
Operating transfers
Net income (loss)
Change in Net Assets
Net assets - beginning of year

Net assets - end of year

NOTE: IN THIS FUND THE HOUSING AUTHORITY ONLY ESTABLISHES
BUDGETS FOR HUD PROGRAMS.

2006
Vatiance
Favorable
Budget Actual (Unfavorable) Actual
§ 155,268 $ 192,550 $ 37,282 $ 191,484
23,000 23,836 836 23,689
100,500 108,615 8,115 111,702
13,434 1,396 (12,038) 632
292,202 326,397 34,195 327,507
143,064 143,469 (405) 138,924
92,683 102,432 (9,749 100,705
34,189 (34,189) ' 33,631
235,747 280,090 (44,343) 273,260
56,455 46,307 (10,148) 54,247
128,500 183,000 54,500 192,410
(146,030) (154,373) (8,343) (172,156)
(438) (438) (564)
(1,702 (1,702) (166,283)
(17,530) 26,487 44,017 (146,593)
38,925 72,794 33,869 ©(92,346)
223968 39,600
(263,568)
§ 38925 33,194 $ 33,869 (52,746)
2,006,028 2,058,774
$ 2,039,222 $ 2,006,028
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PROVO CITY HOUSING AUTHORITY
DISCRETIONARY
" Statement of Cash Flows
For the Year Ended September 30, 2006
With Comparative Totals for the Year Ended September 30, 2005

The Discretionary fund transferred its investment in Maeser
School Partners to the Provo Nonprofit fund.

31

I
. Cash flows from operating activities 2006 2005 -
HUD contributions $ 18467 $ 191,484
- Management fees ) 23,836 150,249
' Dwelling rents 92,862 113,043
Housing assistance payments (143,469) (138,924)
Payments to employees (36,608) (28,016)
. Payments to suppliers (79,937 (97,213)
Net cash provided by operating activities 41,355 190,623
. Cash flows from noncapital financing activities
] Transfers to other funds (263,568)
Net cash used for noncapital financing activities (263,568)
. Cash flows from capital and related financing activities
v Acquisition and construction of capital assets (8,218) 3.737)
Interest paid on debt (155,189) (193,510)
. Proceeds from capital grants 223,968 39,600
] Proceeds from issuance of debt 35,697
Prdncipal payments on debt (98,450) (101,034)
Principal payments on notes payable (10,305) (759,803)
. Net cash used for capital and related financing activities (48,194 (982,787)
Cash flows from investing activities
. Payments received on note receivable 9,907 9,803
Interest income 165,421 196,827
Investment in MBIA and GNMA bonds 69,101 69,252
Investment in tax credit projects 24,010 501,775
. Net cash provided by investing activities 268,439 777,657
Net changes in cash and cash equivalents (1,968) (14,507)
. Cash and cash equivalents October 1 51,028 65,535
Cash and cash equivalents September 30 . $ 49,060 $ 51,028
. Cash and cash equivalents $ 45,270 $ 46,833
- Restricted cash and cash equivalents 3,790 4,195
Total cash and cash equivalents & 49,060 % 51,028
. Reconciliation of change in net assets to net cash from operations
Operating income $ 46,307 $ 54,247
Adjustments to reconcile change in income to net
l cash provided by operating activities
- Depreciation 34,189 33,631
Increase/decrease in
[ Accounts receivable (23,642) 91,480
. Due from other funds . 1,199
Accounts payable (14,113) (7,923)
Accrued liabilities (405) 670
. Deferred revenues : 981) 1,341
Due to other funds 15,978
- Net cash provided by operating activities § 41,355 $ 190,623
. Supplemenial information




PROVO CITY HOUSING AUTHORITY
. : PUBLIC HOUSING
Statement of Net Assets
September 30, 2006
. With Comparative Totals for September 30, 2005
N AsseTs
2005
. Current Assets 2006 As Restated
- Cash and cash equivalents $ 28,217 $ 100,677
Receivables 10,795 7,326
. . HUD receivable 58,821 42,204
Due from other funds 274,982 243132
. Prepaid insurance i 57,637 54,177
Total current assets 430,452 447 516
. Net capital assets 7,579,579 7,700,511
Noncutrent assets
. Restricted cash and cash equivalents 62,203 62,665
Total noncutrent assets 62,203 62,665
. Total assets $ 8,072,234 $ 8,210,692
. LIABILITIES
Current liabilities
. Accounts payable $ 19,390 $ 24,723
Accrued liabilities ' 42,006 38,774
Payment in lieu of taxes 48,898 45,775
. Tenant security deposits 62,203 62,665
Prepaid rent 6,799 8,798
. FSS escrow 12,115 17,935
Total current liabilities 191,411 198,670
. Noncurrent liabilities, compensated absences 10,733 10,606
. Total liabilities $ 202144 $ 209,276
NET ASSETS
. Invested in capital assets, net of related debt _ $ 7,579,579 $ 7,700,511
Unrestricted 290,511 300,906
. Total net assets $ 7,870,090 $ 8,001417
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PROVO CITY HOUSING AUTHORITY
PUBL.IC HOUSING
Statement of Revenues, Expenses and Changes in Net Assets
Budget and Actual
Fort the Year Ended September 30, 2006
With Comparative Totals for the Year Ended September 30, 2005

Operating revenues
HUD operating subsidy
HUD operating grant
Dwelling rents
Other fees and services
Total operating revenues

Operating expenses

Administration
Tenant services
Utilities
Labor
Materials
Contract costs
General
Non-routine maintenance
Depteciation
Total operating expenses

Operating loss
Nonoperating income (expense)
Interest income
Loss on disposal of equipment
Total non-operating income (expense)
Income (loss) before contributions
Capital contribution

Net loss

Change in Net Assets
Net assets - beginning of year as previously reported

Cumulative effect of prior period adjustment
Net assets - beginning of year as restated

Net assets - end of year

NOTE: IN THIS FUND THE HOUSING AUTHORITY ONLY ESTABLISHES
BUDGETS FOR HUD PROGRAMS.

2006 2005
Variance
Favorable
Budget Actual (Unfavorable) As Restated
$ 305,821 $ 305,821 317,132
104,244 87,114 $  (17,130) 72,006
593,000 587,459 (5,541) 572,569
36,000 39,435 3,435 39,496
1,039,065 1,019,829 (19,236) . 1,001,203
205,000 291,881 (86,881) 313,903
1,100 822 278 1,003
127,500 127,941 (441) 114,272
145,000 139,871 5,129 134,089
107,000 107,679 (679) 113,407
64,000 64,597 (597) . 58,852
640,682 285,130 355,552 252115
9,000 8,294 706 6,817
384,551 (384,551) 378,940
1,299,282 1,410,766 (111,484) 1,373,398
(260,217) (390,937 (130,720) (372,195)
7,500 7,413 (87) 4,997
(6,815
7,500 7413 (87) (1,818)
(252,7117) (383,524) (130,807) (374,013)
243,238 252,197 8,959 286,712
% !9,4792 (131,327) $ !121,848! (87,301)
7,998,078 8,088,718
3339
8,001,417 ' 8,088,718
$ 7,870,090 8,001,417
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PROVO CITY HOUSING AUTHORITY
PUBLIC HOUSING
Statement of Cash Flows
For the Year Ended September 30, 2006

With Comparative Totals for the Year Ended September 30, 2005

Cash flows from operating activities
HUD contributions
Dwelling tents and other services
Payments to employees
Payments to suppliers
Net cash used for operating activities

Cash flows from capital and related financing activities
Acquisition and construction of capital assets
Proceeds from capital grants
Proceeds from sale of capital assets
Net cash used by capital and related financing activities

Cash flow from investing activities
Interest income
Net cash provided by investing activities

Net changes in cash and cash equivalents

Cash and cash equivalents October 1
Cash and cash equivalents September 30

Cash and cash equivalents
Restricted cash and cash equivalents
Total cash and cash equivalents

Reconciliation of change in net assets to net cash from operations

Operating loss
Adjustments to reconcile change in income to net
cash provided by operating activities
Depreciation
Increase/decrease in
Receivables
Due from other funds
Prepaid insurance
Accounts payable
Accrued liabilities
FSS escrow
Prepaid rent
Tenant security deposits
Net cash used for operating activities
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2005
2006 As Restated
$ 376317 $ 361,152
589,117 562,062
(470,948) (343,494)
(563,398) (671,248)
(68,912) (91,528)
(263,620) (369,636)
252,197 358,717
1,347
(11,423) (9,572)
7,413 4,997
7,413 4,997
(72,922) (96,103)
163,342 259,445
$ 90,420 $ 163342
$ 28217 $ 100,677
62,203 62,665
$ 90,420 $ 163342

$ (390,937)

$ (372,195)

384,551 378,940
(20,084) 44926
(31,850) (55,064)
(3,460) 1,286
(2,210 (89,310)
3,359 7,475
(5,820) (11,741)
(1,999) 3,605
(462) 550
$ (68912) § (91,528




PROVO CITY HOUSING AUTHORITY
VOUCHERS
Statement of Net Assets
September 30, 2006
With Comparative Totals for September 30, 2005

ASSETS
2005
Current assets 2006 As Restated
Cash and cash equivalents $ 478800 $ 707,883
Due from other funds 121,352
Other receivables 2,585
Total current assets 600,152 710,468
Net capital assets 156,320 161,417
Noncurrent assets
- Restricted cash and cash equivalents ' 414,362
Total noncutrent assets 414,362
Total assets $ 1,170,834 $§ 8713885
LIABILITIES
Current liabilities
Accrued liabilities $ 24,038 $ 25,149
FSS escrow 169,629 163,621
Due to other funds 31,335 39,933
Total current liabilities 225,002 228,703
Noncutrent liabilities
Compensated absences 4,513 4,724
Total noncurrent liabilities 4513 4,724
Total liabilittes $ 229515 $ 233427
NET ASSETS
Invested in capitzil assets, net of related debt $ 156,320 $ 161417
Restricted housing assistance payments ' 414,362 :
Unrestricted : 370,637 477,041
Total net assets $ 941319 $ 638458
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PROVO CITY HOUSING AUTHORITY

VOUCHERS

Statement of Revenues, Expenses and Changes in Net Assets

Budget and Actual

For the Year Ended September 30, 2006
With Comparative Totals for the Year Ended September 30, 2005

Operating revenues
HUD annual contribution
HUD administrative fee
Recovery funds
Total operating revenues

Operating expenses
Housing assistance payments
Administration
General
Depreciation
Total operating expenses

Net operating income
Nonoperating income (expense)
Intetest income
Total nonoperating income (expense)
Net income
Change in Net Assets
Net assets - beginning of year
as previously reported
Cumulative effect of prior period adjustment

Net assets - beginning of yeat as restated

Net assets - end of year

NOTE: IN THIS FUND THE HOUSING AUTHORITY ONLY
ESTABLISHES BUDGETS FOR HUD PROGRAMS.

2006 2005
Variance
Favorable
Budget Actual (Unfavorable) As Restated
$ 3,758,866 $ 3,998,392 $ 239,526 $ 3,887,789
445,062 496,928 51,866 478,736
41,000 26,863 (14,137) 21,609
4,244 928 4,522,183 271,255 4,388,134
3,700,000 3,700,869 (869) 3,775,366
497,000 493,389 3,611 471,631
50,400 48,244 2,156 40,184
8,688 (8,688) 8,258
4,247,400 4,251,190 (3,790) 4,295,439
(2,472 270,993 273,465 92,695
31,868 31,868 14,964
31,868 31,868 14,964
$ (2,472) 302,861 $ 305,333 107,659
586,743 530,799
51,715
638,458 530,799
$§ 941319 § 638458
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PROVO CITY HOUSING AUTHORITY
VOUCHERS
Statement of Cash Flows
For the Year Ended September 30, 2006
With Comparative Totals for the Year Ended September 30, 2005

2005
Cash flows from operating activities 2006 As Restated
HUD conttibutions $ 4,495,320 $ 4,056,719
Other tevenues 29,448 19,023
Housing assistance payments (3,700,869) (3,789,369)
Payments to employees (494,584) (469,577)
Payments to suppliers (172,311) (70,258)
Net cash provided by (used for) operating activities 157,004 (253,462
Cash flows from capital and related financing activities
Acquisition and construction of capital assets (3,593) (95,872)
Net cash used for capital and related financing activities (3,593) (95,872)
Cash flow from investing activities
Interest income 31,868 14,622
Net cash provided by investing activities 31,868 14,622
Net changes in cash and cash equivalents 185,279 (334,712)
Cash and cash equivalents October 1 707,883 1,042,595
Cash and cash equivalents September 30 $ 893,162 $ 707,883
Cash and cash equivalents $ 478,800 $ 707,883
Restricted cash and cash equivalents 414,362
Total cash and cash equivalents $ 893,162 $ 707,883
Reconciliation of changes in net assets to net cash from operations
Operating income $ 270,993 $ 92,695
Adjustments to reconcile change in income to net
cash provided by operating activities
Depreciation 8,688 8,258
Increase/decrease in
Other receivables 2,585 (2,585)
Due from other funds (121,350) 346
HUD payable (335,149)
Accrued liabilities (1,111) 3,348
FSS escrow 6,008 (18,406)
Due to other funds (8,598) 672)
Compensated absences (211) (1,297)
Net cash provided by (used for) operating activities $ 157,004 $ (253,462)
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PROVO CITY HOUSING AUTHORITY
LOOKOUT POINTE
Statement of Net Assets
December 31, 2006
With Comparative Totals for December 31, 2005

ASSETS
Current assets 2006 2005
Cash and cash equivalents $ 48,792 $ 44,267
Rent receivable 5,058 4,486
Prepaid property insurance 9,773 8,768
Total cutrent assets 63,623 57,521
Net capital assets ‘ 1,918,406 1,976,976
Noncurrent assets _
Bond issuance costs, net of amortization 51,646 54,978
Tenant secutity deposits 42251 39,076
Restricted cash and cash equivalents 173,094 181,762
Total noncuttent assets 266,991 275,816
Total assets _ $ 2,249,020 $ 2,310,313
LIABILITIES
Current liabilities
Accounts payable $ 2,205 $ 2218
Accrued liabilities 6,469 7,258
Due to other funds 94,989 39,567
Interest payable 10,123 10,501
Tenant security deposits 42251 39,076
Prepaid rent 7,839 4,766
Cutrent pottion long-term debt 79,021 74,356
Total current liabilities 242 897 177,742
Long-term liabilities
Long-term debt 1,991,429 2,065,785
Less cutrent portion (79,021) (74,356)
Total long-term habilities 1,912,408 1,991,429
Total liabilities $ 2,155,305 $ 2,169,171
NET ASSETS
Restricted
Escrow resetves $ 134,354 $ 181,762
Capi';al asset projects 38,740
Unrestricted (deficit) : (79,379 (40,620)
Total net assets $ - 93715 $ 141,142
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PROVO CITY HOUSING AUTHOR]TY
LOOKOUT POINTE

Statement of Revenues, Expenses, and Changes in Net Assets

Budget and Actual
For the Year Ended December 31, 2006

With Comparative Totals for the Year Ended December 31, 2005

2006 2005
Vartiance
Favotable
Operating revenues Budget Actual (Unfavotable) Actual
Rent $ 528,000 $ 571,179 $ 43179 $ 583,010
Other income 70,000 26,514 (43,486) 25,138
Total operating revenues 598,000 597,693 (307) 608,148
Operating expenses
General 496,922 406,115 90,807 370,138
Depteciation and amortization 116,547 (116,547) 114,630
Total operating expenses . 496,922 522,662 (25,740) 484,768
Operating income 101,078 75,031 (26,047) 123,380
Other revenues and (expenses)
Interest income ' 1,200 1,121 (79) 779
Interest expense (198,313) (123,579) 74,734 (127,991)
Total other revenues and (expenses) (197,113) (122,458) 74,655 (127,212)
Net loss $ (96,035 (47,427) $ 48,608 (3,832
Change in Net Assets
Net assets - beginning of year 141,142 144,974
Net assets - end of year : $ 93715 $ 141142
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PROVO CITY HOUSING AUTHORITY
LOOKOUT POINTE
Statement of Cash Flows
For the Year Ended December 31, 2006

With Comparative Totals for the Year Ended December 31, 2005

Cash flows from operating activities

Rental revenues
Other revenues

- Payments to suppliers
Payments to employees

Net cash provided by operating activides

Cash flows from capital and telated financing activities
Interest paid on debt
Principal payments on debt
Acquisition and construction of capital assets

Net cash used for capital and related financing activities

' Cash flows from investing activities

Interest income

Net cash provided by investing activities
Net changes in cash and cash equivalents

Cash and cash equivalents January 1
Cash and cash equivalents December 31

Cash and cash equivalents

Restricted cash and cash equivalents - security deposits

Restricted cash and cash equivalents - escrow accounts
Total restticted cash and cash equivalents

Reconciliation of change in net assets to net cash from operations
Operating income
Adjustments to reconcile change in net assets to net
cash provided by operating activities
Depreciation and amortization
Increase/dectease in
Accounts teceivable
Accounts payable
Accrued liabilities
Tenant security deposits
Prepaid insurance
Prepaid rent
Due to other funds
Net cash provided by operating activities

40

2006 2005
$ 570,505 $ 584,648
32,864 26,578
(192,494) (242,856)
(160,006) (155,029)
250,869 213,341
(123,957) (128,347)
(74,356) (69,967)
(54,645) (13,561)
(252,958) (211,875)
1,121 779
1,121 779
(968) 2,245
265,105 262,860
$ 264,137 $ 265,105
$ 48,792 $ 44,267
42,251 39,076
173,094 181,762
$ 264,137 $ 265,105
$ 75031 $ 123,380
116,547 114,630
(572) (391)
(13) 1,535
(789) (1,716)
3,175 750
(1,005) (273)
3,073 2,779
55,422 (27,353)
$ 250,869 $ 213341
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PROVO CITY HOUSING AUTHORITY
- PROVO NONPROFIT HOUSING DEVELOPMENT CORP.
Statement of Net Assets

December 31, 2006
ASSETS
Noncurrent assets
Note receivable Maeser School Partners, LL.C $ 300,000
Equity investment tax credit projects 962,448 -
- Total noncurrent assets 1,262,448
Total assets | $ 1,262,448
‘ LIABILITIES
Cutrrent liabilities
Due to other funds $ 674,719
Total current liabilities 674,719
Long-term liabilities
Long-term debt 300,000
- Total long-term liabilities 300,000
Total liabilities $ 974,719
NET ASSETS
Untestricted $ 287,729
Total net assets $ 287,729
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PROVO CITY HOUSING AUTHORITY
PROVO NONPROFIT HOUSING DEVELOPMENT CORP.
Statement of Revenues, Expenses, and Changes in Net Assets
Budget and Actual
For the Year Ended December 31, 2006

Variance
Favorable
Operating expenses Budget Actual (Unfavorable)
General $ 1,685 $ (1,685)
Total operating expenses 1,685 (1,685)
Operating loss - ~(1,685) (1,685)
Other revenues and (expenses)
Interest income 858 858
Equity investment $ 1 (12) (13)
Total other revenues and (expenses) 1 846 845
Loss before capital conttibutions
and operating transfets 1 (839) (840)
Capital contribution 25,000 25,000
Operating transfer 263,568 263,568
Net income $ 263,569 287,729 $ 24,160
Change in Net Assets
Net assets - beginning of year -0-
Net assets - end of year $ 287,729
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PROVO CITY HOUSING AUTHORITY
PROVO NONPROFIT HOUSING DEVELOPMENT CORP.

Statement of Cash Flows
Fot the Year Ended December 31, 2006

Cash flows from noncapital financing actvities
Transfers from other funds $ 263,568

Net cash used for noncapital financing activities 263,568

Cash flows from capital and related financing activities
Proceeds from capital grants 25,000

Net cash provided by capital and related financing activities - 25,000

Cash flows from investing activities

Interest income 407
Investment in tax credit project (288,975)
Net cash used by investing activities (288,568)

Net changes in cash and cash equivalents $ -0-

Cash and cash equivalents January 1 $ -0-
Cash and cash equivalents December 31 $ -0-

Reconciliation of change in net assets to net cash from operations
Operating loss $ (1,685)
Adjustments to reconcile change in net assets to net
cash provided by operating activities
Increase/dectrease in , ‘
Due to other funds 1,685

Net cash provided by operating activities $ -0-

Supplemental information
The Discretionary fund transferred its investment in Maeser
School Partnets to the Provo Nonprofit fund.
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SINGLE AUDIT SECTION

The Single Audit Section includes the Schedule of Expenditures of Federal Awards as requited
by U.S. Office of Management and Budget Citcular A-133, Audits of States, Local Governments,
and Non-Profit Organizations and is presented for purposes of additional analysis and is not a
required part of the financial statements of Provo City Housing Authority.
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PROVO CITY HOUSING AUTHORITY

Schedule of Expenditures of Federal Awards

For the Year Ended September 30, 2006

Federal Program Current
CEDA Contract Award Year
Federal Grantor/Pass-Through Grantor/Program Title Number Number Amount Expenditures
Department of Housing and Urban Development
Public and Indian Housing
Operating Subsidy 14.850 DEN - 344 $ 305,821 $ 30582t
Public and Indian Housing
Capital Fund Program 14.872 UT06P00750104 380,419 39,377
Capital Fund Program 14.872 UT06P00750105 347,482 299,934
Section 8 - Housing Choice Vouchers : 14.871 0048-0066 4,495,320 4,495,320
Shelter Plus Care 14.238 UT01C30-4001 690,084 154,652
HUD Supportive Housing 14.181 UT01B104001 36,775 36,775
Mortgage Insurance Rental Housing Section 207 14.134 2,540,000 1,991,429
Total Department of Housing and
Urban Development 7,323,308
Department of Education
Passed through the Utah Department of Education
Aduit Education 84.002 1,123 1,123
Total Department of Education 1,123
Total Expenditures $ 7324431
SEE NOTES TO SCHEDULE ON THE FOLLOWING PAGE. 4“4
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PROVO CITY HOUSING AUTHORITY
Notes to the Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2006

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

Revenues are recognized in the accounting period that qualifying expenditutes occur.
Expenditures are recognized in the accounting petiod in which the liability is incurred.

NOTE 2 - LOANS OUTSTANDING

The federal expenditures reported as Mortgage Insurance - Rental Housing Section 207
represents the loan balance outstanding at year end.

NOTE 3 - NON-CASH ASSISTANCE

The Housing Authority did not receive any non-cash assistance fot the year ended September 30,
2006.
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ADDITIONAL AUDITORS’ REPORTS

These additional repotts are required by Government Auditing Standards, U.S. Office of
Management and Budget Circular A-133 Awudits of States, Local Governments, and Non-Profi

- Organizations, and the Utah State Auditor’s Office, respectively.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REF’ORT[NG AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Boatd of Commissioners
Provo City Housing Authority

We have audited the financial statements of Provo City Housing Authority as of and for the year ended
September 30, 2006, and have issued out report theteon dated February 2, 2007. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Gosernment Auditing Standards, issued by the
Comptroller General of the United States. '

Internal Control over Financial Reporting

In planning and performing our audit, we considered Provo City Housing Authonty s mternal control
over financial reporting in ordet to detetmine our auditing procedutes for the purpose of expressing our

opinion on the financial statements and not to provide an opinion on the internal control over financial

reporting. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements caused by error or
fraud in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal coutse of performing their
assigned functions. We noted no mattets involving the internal control over financial reportmg and its
operation that we considet to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Provo City Housing Authority's financial
statements ate free of material misstatement, we petformed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncomphance ot other
mattets that are required to be reported under GommmmtAudztmg Standards.

MEMBERS OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS ‘
1095 South 800 East, Suite 1 * PO Box 971810 * Orem, 8684007 * 801-224-1900 * FAX: 801-224-1930

www.mycpa.com * Email: hcs@mycpa.com




This report is intended solely for the information and use of the audit committee, management, federal
awarding agencies, and the Utah State Auditor’s Office and is not intended to be and should not be
used by anyone other than these specified parties.

| HM’%% Llyvant + Sumdlr

HAWKINS CLOWARD & SIMISTER, LC

CERTIFIED PUBLIC ACCOUNTANTS

February 2, 2007
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Commissionets
Provo City Housing Authority

Compliance _

We have audited the compliance of Provo City Housing Authority with the types of compliance
requirements desctibed in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that ate applicable to each of its major federal programs for the year ended September 30,
2006. Provo City Housing Authotity’s major federal programs are identified in the éummary of
auditor’s results section of the accompanying Schedule of Findings and Questioned Costs. Compliance
with the requirements of laws, regulations, contracts and grants applicable to each of its major federal
progtams is the tesponsibility of Provo City Housing Authority’s management. Our respons1b1hty is to
exptess an opinion on Provo City Housing Authority’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Anditing

- Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of

States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and petform the audit to obtain teasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material effect on a
major federal progtam occurred. An audit includes examining, on a test basis, evidence about Provo
City Housing Authotity’s compliance with those requirements and performing such other procedures as
we considered necessaty in the citcumstances. We believe that our audit provides 2 reasonable basis fot
our opinion. Our audit does not provide a legal determination on Provo City Housing Authority’s -
compliance with those requirements.

In our opinion Provo City Housing Authotity complied, in all material respects, with the requirements
referred to above that atre applicable to each of its major federal prog::ams for the year ended September
30, 2006.

MEMBERS OF THE AMERICAN INSTITUTE OF8 CERTIFIED PUBLIC ACCOUNTANTS
1095 South 800 East, Suite 1 * PO Box 971810 * Orem, UT 840097 * 801-224-1900 * FAX: 801-224-1930

www.mycpa.com * Email: hes@mycpa.com




Internal Control over Compliance

" The management of Provo City Housing Authority is responsible for establishing and maintaining

effective internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Provo City

. Housing Authority’s internal control over compliance with requirements that could have a direct and

material effect on a major federal program in order to determine our auditing procedutes for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one ot more of the internal control components does not reduce to a relatively
low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and
grants caused by error or fraud that would be material i relation to a major federal program being
audited may occur and not be detected within a timely petiod by employees in the normal course of
petforming their assigned functions. We noted no matters involving internal control over compliance
and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee, management, federal
awarding agencies, and the Utah State Auditor’s Office and is not intended to be and should not be
used by anyone other than these specified parties.

ﬂéu_d wuns dlﬁ’m‘/ﬂ/ * s“(,mféﬂ()’l_ L
HAWKINS CLOWARD & SIMISTER, LC

CERTIFIED.PUBLIC ACCOUNTANTS

February 2, 2007
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PROVO CITY HOUSING AUTHORITY

Schedule of Findings and Questioned Costs
September 30, 2006

Summary of Auditors’ Results

1. The auditots’ report expresses an unqualified opinion on the financial statements of Provo
City Housing Authority.
2. There were no reportable conditions relating to the audit of the financial statements as
repotted in the Report on Internal Control over Financial Reporting and on Compliance
- and Other Matters Based on an Audit of Financial Statements Performed in Accordance
with Government Anditing Standards.
3. No 1nstances of noncompliance material to the financial statements of Provo City Housing
Authority were disclosed during the audit.
4. There were no findings relative to the internal control over compliance with major federal
. award programs.
5. The auditor’s report on compliance for the major federal awards programs for Provo City
Housing Authority expresses an unqualified opinion.
6. There were no findings relative to the major federal award programs.
7. The programs tested as major programs are:
a. Scction 8 — Housing Choice Vouchers, CFDA No. 14.871
b. Mottgage Insurance Rental Housing Section 207, CFDA No. 14.134
c. Public & Indian Housing Operating Subsidy, CFDA No. 14.850
8. The threshold for distinguishing Types A and B programs was $300,000.
9. Provo City Housing Authority was determined to be a low risk auditee.
Findings — Financial Statement Audit
Thete were no findings.
Findings and Questioned Costs — Major Federal Award Programs Audit
There were no findings.
Prior Year Audit Findings
Thete wete no prior year findings.
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INDEPENDENT AUDITORS' REPORT ON LEGAL
COMPLIANCE - STATE OF UTAH

Board of Commissioners
Provo City Housing Authority

' We have audited the financial statements of the business type activities and each major fund, which

collectively comprise the financial statements of Provo City Housing Authority for the year ended
September 30, 2006, and'lhave issued our report thereon, dated February 2, 2007. Out audit included
test wotk on the Housing Authotity's compliance with the general requirements identified in the State
of Utah Legal Compliance Audit Guide, including:

Cash management

Purchasing requirements
Special districts

Other general compliance issues

The Housing Authority did not receive any major or non-major State grants during the year ended
September 30, 2006.

The management of the Provo City Housing Authority is respohsible for the Housing Authority's
compliance with all compliance requirements identified above. Out tesponsibility is to express an
opinion on compliance with those requirements based on our audit. :

“We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Anditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
petform the audit to obtain reasonable assurance about whether material noncompliance with the
‘requirements referred to above occurted. An audit includes examining, on a test basis, evidence about ‘

~ .the Housing Authority's compliance with those requirements. We believe that our audit provides a

reasonable basis for our opinion.

The results of our audit procedures disclosed no instances of noncomphance with the requirements

referred to above

There were no prior year instan;és of noncompliance.

" MEMBERS OF THE AMERICAN |NS1T|'UTE OF CERTIFIED PUBLIC ACCOUNTANTS

1095 Soutlt 800 East, Suite 1 * PO Box 971810 -* Orem; UT 84007 * 801-224- 1000 * FAX: 801-224-1030
www.mycpa.com * Email: hcs@mycpa com




In our opinion, Provo City Housing Authority complied, in all material respects, with the
general compliance requirements identified above, for the year ended September 30, 2006.

Hawlnns Clowtid Swfa"%f«?q ({

HAWKINS CLOWARD & SIMISTER, LC

CERTIFIED PUBLIC ACCOUNTANTS

February 2, 2007
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SUPPLEMENTAL FINANCIAL DATA SCHEDULES

Supplemental Financial Data Schedules include data schedules requited by the US.
Depattment of Housing and Urban Development and ate presented for purposes of additional
analysis and are not a requited part of the financial statements of Provo City Housing

Authority.
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